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TO AMEMBASSY NASSAU IMMEDIATE 

CONFIDENTIAL STATE 026251 

E.O. 11652: GDS 
TAGS: ECON, BF 

SUBJECT: ASSISTANCE POSSIBILITIES FOR THE BAHAMAS 

REF: STATE 013918 

1 . FURTHER TO THE INFORMATION GIVEN IN REFTEL (SEC. B, 

PARA. 1) RE IBRD. WE UNDERSTAND BANK PLANS TO LIMIT ITS 
LENDING TO THE WATER SUPPLY LOAN CURRENTLY BEING 
DISCUSSED. PRESENTATION OF THAT LOAN TO THE BOARD 

WILL BE CONDITIONED UPON THE GCOB'S GETTING A SUBSTANTIAL 
AMOUNT OF PARALLEL FINANCING FOR THE PROJECT FROM PRIVATE 
SOURCES. 

2. REGARDING THE IDB AS A POSSIBLE LENDER TO THE BAHAMAS 
(SEC. B. PARA. 2), WE UNDERSTAND THAT THE BAHAMAS HAVE 
NOT SHOWN MUCH INTEREST IN BORROWING FROM THE BANK. THE 
IDB IN TURN ADVISES THAT THEY DO NOT SEE MUCH IN THE WAY 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 026251 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


OF PROJECT OPPORTUNITIES. 

3. THUS IFI POSSIBILITIES FOR BAHAMAS WITH ITS HIGH PER 
CAPITA INCOME MAY BE LIMITED. REALISTICALLY WE BELIEVE 
THAT PRIVATE SECTOR LENDING SOURCES ARE MORE LIKELY TO 
BE PRIMARY SOURCE OF FUNDS FOR BAHAMAS. INGERSOLL 
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